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SUBJECT:FY 77 FMS FINANCING 

1 . DEPT HAS BEEN INFORMED BY TREASURY THAT A THAI DELE- 
GATION FROM THE MINISTRIES OF FINANCE AND DEFENSE IS 
ARRIVING WASHINGTON ON SEPTEMBER 19 TO QUOTE NEGOTIATE 
THE FY 77 CREDIT AGREEMENT UNQUOTE. THE MINISTER 
COUNSELOR OF THE THAI EMBASSY TOLD TREASURY THAT THE THAI 
AMBASSADOR, ECONOMIC COUNSELOR, MILITARY ATACHE AND THE 
BANGKOK DELEGATION DESIRED A MEEING WITH TREASURY AND 
STATE REPRESENTATIVES ON SEPTEMBER 21. THAI EMBASSY HAD 
NO INFORMATION CONCERNING SPECIFIC INTERESTS OF THE THAI 
NEGOTIATING TEAM. 

2. WE WOULD APPRECIATE ANY INFORMATION YOU COULD PROVIDE 
ON THE SPECIFIC NATURE OF THE VISIT INCLUDING A DEFINITION 
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OF WHAT THEY HAVE IN MIND FOR NEGOTIATING THE FY 77 CREDIT 
AGREEMENT. 

3. IT MIGHT BE HELPFUL FOR YOU TO BE AWARE OF THE 
FOLLOWING CREDIT PROCEDURES WHICH HAVE ALREADY BEEN 
CLEARED BY INTERESTED WASHINGTON AGENCIES AND APPROVED BY 
UNDER SECRETARY BENSON FOR THE FY 77 THAI CREDIT JUSTIFI- 
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CATION. 

QUOTE: 

CREDIT PROCEDURES: A LOAN OF $18.7 MILLION WILL BE 
REQUESTED FROM THE FFB WITH PRINCIPAL TO BE PAID IN 
FOURTEEN (14) CONSECUTIVE APPROXIMATELY EQUAL SEMI-ANNUAL 
PAYMENTS, COMMENCING 6 MONTHS AFTER SIGNATURE OF THE LOAN. 
THE DISBURSEMENT PERIOD WILL BE 2 YEARS FROM SIGNATURE OF 
HE LOAN. THE USG WILL GUARANTEE THE LOAN FOR WHICH THE 
RTG WILL PAY A GUARANTY FEE OF $46,750 FROM ITS OWN 
RESOURCES. OTHER TERMS OF THE LOAN WILL BE DETERMINED BY 
THE FFB. 

FOR THE AIT A LOAN OF $11.3 MILLION WILL BE REQUESTED 
FROM THE FFB WITH PRINCIPAL O BE REPAID IN EIGHTEEN (18) 
CONSECUTIVE APPROXIMATELY EQUAL SEMI-ANNUAL PAYMENTS, 
COMMENCING 6 MONTHS AFTER SIGNATURE OF THE LOAN. 

THE DISBURSEMENT PERIOD WILL BE 6 MONTHS FROM SIGNATURE OF 
THE LOAN. THE USG WILL GUARANTEE HE LOAN FOR WHICH THE 
RTG WILL PAY A GUARANTY FEE OF $28, 250 FROM ITS OWN 
RESOURCES. OTHER TERMS OF THE LOAN WILL BE DETERMINED BY 
THE FFB. 

UNQUOTE. 
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4. THESE PROCEDURES, ESPECIALLY AT THIS LATE DATE, ARE 
NOT SUBJECT TO NEGOTIATION AND IT MIGHT BE ADVANTAGEOUS 
FOR YOU TO EMPHASIZE HAT THE AGREEMENT MUST BE SIGNED 
PRIOR TO SEPTEMBER 30 OR THE LOAN FUNDS WILL BE LOST. VANCE 
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